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CHAPTER VI

THE NATIONAL DEBT OF FRANCE

As the war debt of Great Britain dates from the
" Glorious Revolution " of 1689 so that of France dates
from the Revolution of 1789, when the debts accumu-
lated by the old monarchy disappeared in the overthrow
of society* These debts were very large* As early as
1561 the Debt had reached 74 million francs/ and a
large sum was extorted from the clergy in order to
reduce the royal obligations* After the civil wars the
Debt had risen to the gigantic total of 337 million
livres*1 But the skill and prudence of Sully* Henry IV/s
great minister* effected large reductions, and diminished
the Debt by 100 million livres* Richelieu and Mazarin
failed to carry on this sound policy* and the prodigal
magnificence of Louis XIV/s reign forced his finance
ministers to adopt all sorts of contrivances for the raising
of money* The Tontine annuity* for example* so popular
afterwards in France and England* was attempted
(unsuccessfully) by Fouquet at the suggestion of an
Italian* Laurent Tonti* Under Colbert* however* the
borrowing system was discredited by a series of drastic
measures and compulsory reductions of interest which
reduced the charge for interest on the Debt from 30
million livres in 1663 to 8 million livres at his death
in 1683* These measures* of course, sowed distrust
among capitalist money-lenders, and made the period
181 livres Totirnois were eqtiivalent to 80 francs.